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Of Hazards
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Faulted Procedures
‘Before Bhopal Leak
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itute lanl«s An -
dian scientist said earlier this month
that he belie hat water entering
an underground-storage tank at the
Bhopal pHint set off a violent rumn-
away reaction, spewing clouds of
poison gas info the ar,

The Bhopal plant was modeled af-
ter !!w \z\lmi \lirmn a facility, The
i ) ilht Bhr"a[m digas-
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af the House En-

on hmilh an t;l & nment,
company decuinent “completely dis-
credits” a report by the Environ-
mental Protection Agency Wednes-
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day thal, despite 28 instances of
caking MIC over a five-year peri-
nd,, salety at the West Virginia-plant
was “above average”
" Rep, Robert E. Wise Jr. (D-
- W.Va.), whose district includes In-
- slitute; said Carbide board. ¢hair-
man Warren M. Anderson told him
that the report was a “worst-case
scenario” and that some of the re-
marks in it were “taken out of con-
text.”

Dick Henderson, a Carbide
spokesman at Institiute, said the

Carbide safety audit team “plays the
" role of a devil's advocate.” !

EPA . said yesterday that while it
¥shares many of the concerns re-
garding worker and plant safety”
raised by Waxmsn, plant safety is
regulatéd by the Occupatiohal Safe-
ty and Health Administration. An
OSHA spokesman said that agen-
cy's report on MIC handhng at In-
stitute and at plants to which it is
shipped will be compl leted next
month;

J:M. Poulson, the Carbide em-

" ploye in charge of the July 9-13

plant. . inqptnctimn wrote that al-
though “no imminent. hazards re-
quiring immediate correction were
noted, two concerns classified as

" major were identified by the team.”

Poulson wrote that while the in-

“cidents of contamination were han-

*.dled without prahlemﬂ ‘they “may

Lwould pot be

have created a degree of confidence .
2

or lack of concern that coutd allow a
situatidn to proceed (o the poini
where it,is not controllable.” The
report added that “incidents of wa-
ter contamination may be warnings,
rather than examples of successful-
ly dealing with probiems.”

Waxman said the Carbide mem-
orandum “raises serious guestions”
about the corporation’s conduct,

“Why did Union Carbide conclude
that the possibility of a rupaway
reaction that would be catastrophic
was not something that should be
dealt with immediately?” he asked.
“Did anyone in Union Carbide com-
municate this information to Bhopal
prior to the largest air pollution di-
saster in history? Was the document
ever given to EPA or state offi-
cialg?”

Waxman yesterday contacted An-
derson, who was on Capital Hill

i

NRY A. WAXMA -
. memo “raises serious questions”

P

meeting with the West Virgnia del-
egation, and told him thai the re-
port “raises all sorts of questions”
about safety measures atthe plant.

“We nzed answers from you
about. what Union Carbide has
done” in respomse to the repart,

said Waxman, who .rshe sl .‘\nderwan
to testify before a speci
of his ‘:uhc‘r)mmlt' Be next we

Waxmar 4 that /
in rﬁ,hmmw ht"f”rt’ hm sibeommit
tee at a hearing Dec. 14 3l Insti-
tutz, said, “It .never enterad my.
mind” that an accident such as Bho-
pal could happen. '

Jackson Browning, who is in
Lhargf- m heahh, r:mirnnrnc*m .md

al that ht’ i Th . ;
and Bhopal nlnniﬁ “both respond to
the same pmc standards.”

Waxman ¢ ' _
released We-‘rine d'ly “disgraceful.”
He said the EPA did not uncover
the Carbide document “because
they didn't ask the right questions”
and added, “The fallacy of EPA is
that it thinks the industry should
regulate itself.”

Waxman said it may be necéssary
for Congress to set standards for
the hundreds of life-threatening
chemicals used by the nation's
5,000 chemical plants and to re-
quire strict safety standards.
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Drug 1

ndustry Acc1ised

Of Gouging Public

Waxman Attributes Price Hikes to Greed

By Sari Horwitz

Rep. Henry A. Waxman (D-Calif.)

~ lashed out at the U.S. drug industry

yesterday, charping  that they are
“gouging the American public” with -
“outrageous” price increasés for
prescription drugs.

Preseription drug prices, the
fastest-growing component of U.S.
medical costs, have risen at more
than twice the rate of inflation since
1981, while the industiv's profit
rate was nearly triple the average
for 2ll manufaciurers, said Wazman,
chairman of the House subconumit-
tee on health and the environment.

“Without adequate explanation,
one can only conclude that what is
going on in this industry is greed on
a massive scale,” Waxman said at an
overflow hearing on drug price in-
creases. “This is an industry that
insists on increasing its profits at
the expense of the sick, the poor
and the elderly.”

From January 1981 to June
1985, the CPI rose 23 percent
while prescription drug prices shot
up 56 percent, according to a con-
gressional stafl report. The study
also said that diring the past four
years, pharmaceuiical companies
had an average after-tax profit rate
of 12.7 percent, while the figure for
all manufacturers was 4.2 percent.

Drug indusiry officials defended

Soaring pharmacentical prices by

stressing that, while they have
risen in the last few years, drug
prices climbed only slightly in pre-
vious years, resulting in an overall
growth since 1967 that was helow
the mﬂauorr rage.

Drug company execufives added

: that prices have climbed recently to

- ecover accelerated. investment in

researching and. developing . new
and better medlcatmns to protect
Americans,

R&D investment by pharmaceu-
tical firms will exceed $4 billion
worldwide, about four times the

amount spent 10 years ago, said
Gerald J. Mossinghoff, president of
the Pharmaceutical Manufacturers
Association. _

“The increased investment in
pharmaceutical R&D has cofitrib-
uted to higher drug prices today,
but certainly will lead to betier,
even more cost-effective medicines
tomorrow,” Massinghoff said. “New
drugs developed by our industry are
among the principal reasons that
the death rate for heart disease de-
clined by 40 perceni and the rate
for strokes 55 percent over the past
20 years.”

However, when Waxman asked
for the percentage of consumer drug
price Increases that is allotted to
research and development, Mossin-
goff and officials of three drug com-
panies—Hoffman-La Roche Inc.,
Merck & Co. Inc., and the American
Home Products Corp.—could not
produce a figure,

“One should not be fooled into
thinking that most of the dollars
pouring in from these pnce in-
creases are going into R&D," Wax-
man said. “For every additional dol-
lar of sales, the industry is imme-
diately setting aside 13 cents for
profit and large amounts for mar-
keting and advertising.”

Senior  citizens, who consume
roughly 30 percent of prescribed
drugs, are often the hardest hit by
soaring prescription drug prices.
About 80 percent of the elderly, most
of whom are living on fixed incomes,
must pay out-of-pocket since neither
Medicare nor most private insurers
reimburse for prescription drugs con-
sumed outside of hospitals.

Anne Witoff, a 75-year-old :\lex-
andria woman who testified yester-
day, said that since January she has
been charged more than $1,000 for
prescription drugs that she has to
take every day for her heart con-
dition. “T have to take this medicine
in. order to survive,” said Witoff,
whose hills aren't covered by Medi~
care -or her private insurer. “And
every time { go to renew a prescrip- -
tion, there's a new price.”
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ProgramtoSpur
‘Orphan’ Drugs
Provesa Success

By Caroi

Staff Reporter of Tre W &
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is one of only 4ﬂﬂuﬁ i 70,000 peaple in the

1.8, who are afficted with narcolepsy,
Suceessful Legislation

Although many assoc
Bd‘i]‘d 5-8ay more lum‘is

was enac prad
d a: .'phau dru;. ad. )
fested o are HFI{‘.:LdV dm’)l ned Im\ 5&]&1,
The program
people who have rrmn np hnpt',’
Demoeratic Rep. Ht*nry,w‘unmu of C
fornia, & Jeading sponsor of the agl
To.qualify for an orphan drug, a fisease
st affect s than 200,000 people. The
law authorizes granfs to pay researct
and drig companies for the ¢costs o il
and human clinical rs wards c'om
patiies a seven-vear exclusive marketing
license to sell the drug if 4 pateni can't be
aciuired and provides them with fex in-
centives
Most granis range from $15,000 to $128,-
000, ..wcurdmg to the Orphan Producis De-
velopment (ffice, 2 division of the Food

angd Drug Administration, Recently, the
Haouse voled 41340 to fund the program for
thwc‘ more y 5 at a raie of $4 million
year, actiom is pending.

he law has bcmzﬁted 2-vear-old Low-
Handler of Cold Spring, N.Y, He didn'{
respond well to a drug he previously used
{o treatl Tourette’s Syndrome, 2 degenera-
tive, neurological disease characterized by
lnyoluniary muscular movermnents and un-
coniroliable vocal sounds. The dreg caased
i mmrﬂy, deep depression, restlessness and
other side effects, He now fakes the orphan
dr ug Pimozide which, while not a cure, has
ious shle effects,
ile taking the orphan drug during its
Pxpt-mnm al stage, Mr. Handler lmd o
pay for expensive blood and urine {ests.
Now, because of the law, the drug is mar-
keted nationally, and he simply goes 1o the
drugstore and pays $40 5 month for the
medication he {akes every day.
Limiited Funds

The program has also led to treatments
of such diseases as postanoxic myoclonus,
an unconirollable muscle contraction;
actfe intermittent porphyria, characier-
fzed by severe abdominal pain; and preu-
maocystitis carinii pneumaonia, a ling infec-

fion.

The linited amount of federal aid, how-
gver, means that somse companies siill
milght find developing such drugs is oo
costly, Paula Harbison, a phvmrnn in San
Dlean has interstitial titis, a painful
tadder disease that she says provokes ire-
quent urination—sometimes 60 times a
day~-uand often keeps her from working.
Because of the Orphan Drug Act, she was
once able fo oblain the drug Blmiren for
her pain, But the drug is no longer being
tested in the LLS. by Pharmacia, 4B, of
sweden, which has international distriby-
tion righis. _

William Murphy, vice president of regu-
latory and guality systems ai Pharmacia
Ine., the U.S. distributor, says supplies
were discontinued because of a corporate
decision {o “'shift . . . research priorities.”
He adds that Elmiiron has been used for al-
most 15 years in Germany and “without a
question (he drug is safe.” But further fest-
Ing is required to meet U.8, safety require-
ments. Tha company is wmidering résum-
ing research jn the U.S.

Despite' such setbacks, the program 18‘
providing some money—and hope—where
little existed before. Says Rep. Waxmian,
“The facts of the matter were and are that
they (pharmaceufical companies) are in

- the business o make a profit. s
seemed to me this was'a probiem we had
to deal with In some constructive way.” He
adds, “1 wish we could put more money
into it.”




